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Commodity Organizations Aid Markets

Drought Monitor Map
Every week, a new Drought Monitor Map
is published by NOAA. Colors show experts' assessments of conditions related to
dryness and drought. These maps focus
on broad-scale conditions, so local conditions may vary.

Ending a Cash Lease Can Be Costly
One of the unique features of our Farm Management
“cash lease” specifies what happens with rental payments if that lease is not renewed. Most one year leases are on a March 1 to February 28 of the next year
term. What happens if a wheat farmer, at the time notice of termination is given, has already began tillage
in preparation for the next year’s wheat crop which
will be harvested 4 months after the lease terminates
on February 28?

additional time, typically 4 months, which the wheat
crop is growing and not harvested. That prorated payment is due prior to harvest to help ensure collection.

Many cash lease agreements in force today ignore this
possibility and the tenant is allowed to harvest the crop
with no additional rent due. Therefore, on those acres
where wheat was planted, the owner gets no rent for
that year, unless the new tenant pays a partial cash rent
In a share crop lease, this is not a problem because the for the last half of the year hoping to harvest a double
owner still gets their share of the upcoming June wheat crop, which in Kansas is risky business.
crop even though the date of lease termination was in
This is another value of employing a professional
February.
farm manager to deal with these rare but potentially costly situations.
With our leases, we have a provision whereby if the
lease is not renewed and there is wheat planted, the
tenant agrees to pay a prorated cash rent for the

Success for farmers in today’s market takes more than
just a good harvest. Increasing demand for our comCommodity organizations, such as the National Assomodities is an essential part of the equation. The
ciation of Wheat Growers and the National Corn
checkoff programs help facilitate market growth and
Growers Association, represent American farmers on
creation by funding and directing marketing, research
domestic and international policy issues important to
and commercialization programs. By building demand
their industry. The work that they do is funded entirely
both at home and abroad, the checkoffs help ensure a
by producers who have a small portion of their grain
strong and profitachecks deducted at the point of sale. That portion is
ble future for U.S.
call a “check off”. Here are three examples of amounts
farmers.
that are deducted by the purchasers of grain: cornThe check off de$.01/bushel; soybeans- .5% of the check total; and
wheat- $.02/bushel. Most other commodities, includ- ductions from grain
checks is automatic,
ing cotton, milo,
sunflowers, etc., al- but anyone who
so have check offs. wishes to decline
participation in the check off program can get a refund
How do commodity
of the amount deducted. Very few people ask for a
checkoff programs
refund. On the farms we manage, we believe the benesupport individual
fits of the work done by commodity organizations far
farmers and farm
outweigh the marginal cost of a check off. Therefore,
owners?
we have never requested a refund.

With the Markets: Markets continue to trade in the lower end of the historical trading range.

10 Yr Corn
Price Chart

10 Yr Soybean
Price Chart

Agricultural Exports Vital

Coalition Supports Sustainable Agriculture

The American farmer has generally been quite successful at producing commodities used as food, fuel,
fiber, and many other end products. Sometimes his
success has created his biggest problem: the agricultural sector has suffered periodic bouts of overproduction that have depressed prices. For long periods,
the government helped smooth out the worst of these
episodes. But in recent years, such assistance has declined, reflecting government's desire to cut its own
spending, as well as the farm sector's reduced political influence.

This past February, 21 farm groups joined together to
publicly launch “Farmers for a Sustainable Future” (FSF). They include national associations for
corn, grain sorghum, soybeans, wheat, cotton, sunflowers and fifteen other farmer organizations. The
coalition’s mission is to share U.S. agriculture’s commitment to sustainability and the tremendous strides
that have already been made to reduce agriculture’s
environmental footprint. FSF will serve as a resource
for lawmakers as they consider climate-related poli-

American farmers owe their ability to produce large
yields to a number of factors. For one thing, they
work under extremely favorable natural conditions in
most cases. The American Midwest has some of the
richest soil in the world. Rainfall is typically modest
to abundant over most areas of the country.

But the composition and pattern of U.S. agricultural
trade have shifted over time, as rising incomes and
growing supply capacity of emerging economies reshaped global supply and demand for agricultural and
food products.

Agricultural exports support output, employment, income, and purchasing power in both the farm and
nonfarm sectors. The Economic Research Service has
So, today’s farmers are very good at production.
estimated that each dollar of agricultural exports stimWhat do they do with all that output? Most is conulates another $1.28 in business activity. Before the
sumed domestically, but a large portion disappears
through very important export markets. Approximate- corona virus outbreak hit the world, they had projected $139 billion of agricultural exports in calendar
ly 50% of our wheat, 15% of our corn, and 5% of our
year 2020 that would produce an additional $178 bilsoybeans are typically consumed outside of the Unit- lion in economic activity for a total economic output
ed States.
of $317 billion. But what now?
The United States is the world’s second largest agri- Bottom line: hope is that in the midst of the ongoing
cultural trader after the European Union. Mexico,
worldwide pandemic, those involved in making poliCanada, and China are our biggest export customers. cy decisions relative to agricultural exports are well
Both U.S. agricultural exports and imports have ininformed, well intentioned, and capable of getting the
creased significantly over the past few decades to
job done. There is a lot at stake!
meet growing international and domestic demand.
***************************************************

Tariff Deal with Neighbors Completed
Canada approved the US-Mexico-Canada Trade
Agreement on March 13th.The United States, Mexico
and Canada concluded negotiations for a new trade
agreement to replace the North American Free Trade
Agreement (NAFTA) in September 2018. Mexico passed the agreement in June 2019, and on the 29th of
January 2020, Trump signed the new trade deal. Canada is the last of the three countries to approve the deal.
Under the USMCA, all food and agriculture products that have had zero tariffs under the NAFTA will continue to enjoy zero tariff access to the partner nations’ markets. According to the US Department of Agriculture (USDA), Canada and Mexico are the United States’ first and second largest export markets for food and
agricultural products, totaling more than $39.7 billion in food and agricultural exports in 2018. These exports support more than 325,000 US jobs.

ting the environmental footprint of U.S. agriculture in
half by 2050.
With a national election coming up, all voters, especially farmers, land owners, and others involved in the

huge multi-faceted agricultural industry, will hopefulcies, providing its guiding principles as a foundation
to further advance adoption of conservation programs. ly be weighing each candidate’s (1) understanding of
FSF’s principles call for policies that support science- agriculture and (2) their support of programs and policies which emphasize sustainability. Granted, espebased research, voluntary incentive-based conservacially now, there are many other very important issues
tion programs and investment in infrastructure.
where voters evaluate a candidate’s expected perforAmerican farmers have long been leaders in working mance in service to the people of the United States.
to improve the quality of soil, water, and air around
We hope agriculture policy is given its due consideraour farms. USDA has recently set a goal of increasing tion.
U.S. agricultural production by 40 percent while cut-

USDA Program Signup Under Way
One of the main reasons farm owners hire a farm
manager is to help navigate through the complexities
of USDA government programs. For the past several
months, your farm management team has been
crunching numbers on everyone’s farm trying to make
a “best guess” for how to sign up for the new farm
program. Back in 2014 a choice was made on each
farm for each program crop on whether to enroll in
the ARC program (Agricultural Risk Coverage) or the
PLC program (Price Loss Coverage). Now, we have
the opportunity to update those program selections
with the 2018 Farm Bill.

PLC program payments are issued when the effective
price of a covered commodity is less than the respective reference price for that commodity.
Signing up is a 2 step process. What we do first is to
take a look at each crop’s yield history on each farm
from 2013 – 2017. We then take a look at the current,
or old, FSA “established yield” for each crop and plug
everything into a decision making spreadsheet to determine if we can improve the old established yield
based upon 2013-17 yield history. Next, we have to
make a decision whether to sign up each crop in ARC
or PLC.

We never know for sure which program will yield the
highest USDA payments until after each year’s proThe ARC program provides income support tied to
duction is in the bin and the market prices have been
historical base acres, not current production, of covset. Even though there is a significant amount of unered commodities. ARC payments are issued when
the actual county crop revenue of a covered commodi- certainty and ‘crystal ball’ involved in this process,
we work very hard as your farm manager to make the
ty is less than the ARC guarantee for the covered
best guess possible for each of our landowners.
commodity.

